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PORTUGAL'S  TOBACCO  IMPORTS 
DOWN  IN  FIRST  HALF  i960 

Portugal's  imports  of  unmanufactured  tobacco  totaled  5.5  million 
pounds  in  the  first  6  months  of  19^0^  compared  with  5*9  million  in  the  first 
half  of  1959*    Imports  from  the  United  States,  at  2.9  million  pounds  in 
January- June  i960,  were  about  10  percent  below  a  year  earlier.    The  biggest 
gain  this  year  was  in  imports  from  Angola  which  rose  to  2^7,000  pounds  from 
only  97,000  pounds  for  January- June  1959* 


TOBACCO,  UNMANUFACTURED:  Portugal,  imports  by  countries  of  origin, 
  January-June  1958-60  
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Boletim  Mensal  -  June  i960 


CIGARETTE  OUTPUT  CONTINUES 
TO  SOAR  IN  SINGAPORE 

Cigarette  output  in  Singapore  for  January-April  i960  at  1,019  thousand 
pounds  was  about  double  the  527  thousand  pounds  produced  in  the  same  period 
in  1959.    New  cigarette  factories  in  Singapore  must  depend  almost  entirely 
on  imported  leaf --largely  flue-cured. 

Imports  of  leaf  have  increased  sharply  to  provide  raw  material  for 
Singapore's  cigarette  factories.    U.S.  cigarette  leaf  exports  to  Singapore 
for  January-June  i960,  at  1,122  thousand  pounds,  were  more  than  15  times 
as  large  as  the  72  thousand  pounds  shipped  in  the  first  6  months  of  1959. 
Rhodesian  leaf  exports  to  Singapore  were  also  up  sharply  for  the  first  half 
of  i960. 
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U.K.  TOBACCO  IMPORTS 
UP  IN  i960 

The  United  Kingdom  imported  108.2  million  pounds  of  tobacco  in  the 
period  January- June  196O--I8A  percent  more  than  for  the  first  half  of  1959* 

Commonwealth  countries  accounted  for  71  percent  of  the  imports  this 
year,  compared  with  7^  percent  for  the  first  half  of  1959*  Imports  from 
India,  Rhodes ias-Nyas aland,  and  Canada  were  larger  than  a  year  ago. 

The  United  States  supplied  27. 1  percent  of  the  January- June  i960  import 
compared  with  2^.3  percent  for  the  comparable  period  of  1959*    Canada  and 
India,  combined,  furnished  5^.1  percent.    The  first  half  of  the  calendar 
year  is  the  most  important  export  season  for  both  of  these  countries;  for 
the  United  States,  most  tobacco  moves  to  the  United  Kingdom  in  the  last 
half  of  the  calendar  year. 

TOBACCO,  UNMANUFACTURED :    United  Kingdom,  imports  by 
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l/  Less  than  one-twentieth  of  one  percent. 
Basic  data  from  Tobacco  Intelligence,  Commonwealth  Economic  Committee. 
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RHODESIAN  FLUE -CURED 
TOBACCO  SALES 

Sales  of  1960-crop  Rhodesian  flue -cured  tobacco  at  the  Salisbury 
auctions  totaled  190  million  pounds  through  the  twenty-fourth  week  of  mar- 
ketings ended  September  15.    Prices  averaged  the  equivalent  of  ^2.0  U.  S. 
cents  per  pound.    For  the  comparable  period  of  the  1959  season,  sales  were 
l6l  million  pounds,  at  an  average  price  of  kl.2  cents. 


KENYA  DROUGHT  AFFECTS 
CROPS  AND  LIVESTOCK 

Drought  has  affected  corn,  wheat,  and  vegetable  crops,  and  livestock 
grazing  in  Kenya,  east  of  the  Rift  Valley,  (Kikuyu  and  Machakos,  and  Rift 
Valley  Districts)  and  mainly  below  the  ^-,000  foot  level. 

However,  total  production  in  Kenya  of  wheat  and  corn  is  expected  to 
be  normal  because  of  increased  yields  for  wheat  and  increased  corn  acreages 
in  areas  unaffected  by  the  drought.    Nevertheless,  the  Kikuyu  and  Machakos 
Districts  will  probably  have  to  import  corn  and  other  foodstuffs  human  use 
and  livestock  feed.    Cattle  in  the  Kikuyu  District  are  being  fed  corn  and 
concentrates  because  there  is  no  grass.    Parts  of  the  range  livestock  area 
of  the  Rift  Valley  are  beginning  to  resemble  a  desert. 

Most  of  the  higher  altitude  areas  in  Kenya  have  had  normal  rainfall, 
with  the  exception  that  some  of  the  rains  came  later  than  expected.  Coffee, 
tea,  pyrethrum,  sisal,  and  sugar  production  has  not  been  affected  by  the 
drought . 

SOUTH  VIETNAM'S  AGRARIAN  REFORM  REVIEWED 

At  a  recent  meeting  of  the  National  Land  Reform  Congress  of  South 
Vietnam  the  progress  of  the  agrarian  reform  program  was  reviewed.  Of 
the  approximately  1,080,000  acres  of  Vietnamese -owned  land  affected  by 
Ordinance  57  of  October  22,  1956,  over  95  percent  has  been  surveyed.  In 
addition,  more  than  12^,000  peasants  have  been  allocated  about  800,000 
acres  of  this  land. 

On  the  other  hand,  the  process  of  compensation  has  been  somewhat 
slower.    Landlords  have  been  paid  for  only  about  38  percent  of  the  land. 
Compensation  has  been  partly  in  cash  (13  percent)  and  partly  in  12 -year 
bonds  (87  percent).    However,  the  Government  plans  to  compensate  all  of 
the  landlords  by  the  end  of  this  year. 
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Under  terms  of  the  Vietnamese-French  Accord  of  September  10,  1958,  the 
French  Government  provided  the  Vietnam  Government  with  about  $3. 5  million 
towards  the  purchase  of  French-owned  riceland.    Of  the  approximately 
608,000  acres  involved,  78  percent  has  already  been  purchased.    The  plan  is 
to  purchase  the  remainder  by  October  of  this  year. 

BRITISH  PEA  YIELDS  HIGHER; 
DUTCH  QUALITY  DOWN 

Despite  decreased  acreage,  i960  pea  production  in  the  United  Kingdom 
is  up  57  percent  from  last  year's  low  level j  it  is  35  percent  below  the  1955 
57  average,  however. 

Pea  production  in  the  Netherlands  is  about  the  same  as  in  1959,  and 
close  to-  normal.    The  quality  of  the  Dutch  peas  is  down  sharply.  Untimely 
spring  rains  caused  considerable  bleach  and  stain.    The  Netherlands 
Government  is  allowing  peas  with  6  percent  damage  to  be  exported,  compared 
with  a  maximum  of  3  percent  in  past  years. 

British  dry  pea  acreage  in  i960  is  2k  percent  below  1959,  consistent 
with  a  long-time  trend.    In  the  1950-5*+  period  the  United  Kingdom  planted  an 
average  of  130,000  acres  of  dry  peas  annually,  compared  with  56,000  in  i960, 
a  drop  of  57  percent. 


DRY  PEAS;    U.K.  and  Netherlands  acreage  and  production, 

1950  to  i960 
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The  i960  commercial  walnut  pack  in  Turkey  is  tentatively  estimated 
at  9,000  short  tons,  in-shell,  compared  with  estimates  of  7,000  tons 
and  6,000  tons  for  1959  and  1958;  respectively. 

Commercial  walnut  production  represents  only  a  small  proportion  of 
the  total  walnut  crop  in  Turkey.    Total  production  in  i960  is  tentatively 
estimated  at  75,000  tons,  while  1959  an(3-  1958  production  are  estimated 
at  72,000  and  66,000  tons,  respectively. 

Turkish  exports  amounted  to  2,800  short  tons  in-shell  equivalent  in 
1958-59  an(3-  for  1959-60  exports  totaled  approximately  3,100  short  tons, 
in-shell  equivalent.    Virtually  all  of  the  exports  were  in  the  form  of 
kernels.    Over  three-fourths  of  the  1959-60  exports  went  to  the  United 
States. 


GRENADA  AND  ST.  LUCIA  FURTHER 
LIBERALIZE  DOLLAR  IMPORTS 

Grenada  and  St.  Lucia,  two  of  the  Windward  Islands,  have  further 
liberalized  their  quota  controls  on  imports.    The  agricultural  items 
still  requiring  specific  licenses  when  imported  are  fats  and  oils  and 
rice,  which  are  covered  by  regional  agreements,  sugar  in  Grenada,  and, 
in  St.  Lucia,  shell  eggs,  poultry  (except  day  old  chicks),  copra, 
coconut  seedlings,  and  lumber. 

AFRICAN  HORSE  SICKNESS 
CONTINUES  SERIOUS 

African  horse  sickness  continues  to  spread  throughout  the  Near  East 
and  India  ( see  Foreign  Crops  and  Markets,  August  8,  i960) .    Tens  of  thou- 
sands of  horses  have  already  died  or  been  killed. 

Because  of  the  seriousness  of  the  disease,  the  Food  and  Agriculture 
Organization  of  the  United  Nations  has  made  an  emergency  allocation  of 
$107,000  for  the  production  of  vaccines.    Dr.  N.  R.  Reid,  FA0  veterinarian 
in  Turkey,  stated  that  the  ravages  of  the  disease  were  appalling.  Along 
the  Euphrates  the  scene  was  described  as  like  a  battlefield,  with  hundreds 
of  dead  animals  floating  down  the  river. 

The  seriousness  of  the  disease  in  this  area  is  its  effect  upon  the 
peasant  farmer.    When  the  latter  loses  his  one  horse  or  mule  he  has  lost 
his  entire  means  of  cultivation.    There  is  not  nearly  enough  vaccine  being 
produced  to  keep  the  disease  from  spreading.    Dr.  Reid  also  reports  that 
there  is  a  very  real  danger  of  the  disease  spreading  into  Eastern  Europe, 
the  Mediterranean  countries,  and  the  Soviet  Union. 
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The  disease  is  spread  from  animal  to  animal  by  biting  insects,  proba- 
bly the  night-flying  midge  of  the  culicoides  family.    However,  as  these 
insects  are  killed  by  freezing  temperatures,  the  intenseness  of  the  disease 
will  begin  to  ease  off  until  spring. 


VENEZUELA  MAY  AUTHORIZE 
HIDE  IMPORTS 

The  Venezuelan  Ministry  of  Fomento  has  announced  that  it  proposes  to 
authorize  the  importation  of  ^00,000  hides  during  the  coming  year.  De- 
tails have  not  been  anno/unced,  but  cattlemen  were  assured  that  the  program 
would  contain  provisions  to  protect  the  market  for  locally  produced  hides. 

Increased  demand  and  reduced  slaughter  have  led  to  a  shortage  of 
hides  in  Venezuela  (see  Foreign  Crops  and  Markets,  December  21,  1959)  • 


NEW  MEAT  TENDERIZING  PROCESS 
DEVELOPED  IN  SCOTLAND 

A  new  method  of  tenderizing  meat  has  been  developed  by  scientists  in 
the  Ministry  of  Agriculture  Fisheries  and  Food  research  station  at 
Aberdeen,  Scotland. 

Meat  is  first  dehydrated  by  "accelerated  freeze  drying"  to  give  it 
an  absorbent  spongy  texture  with  the  ability  to  soak  up  tenderizing 
enzymes.    It  is  then  soaked  in  a  solution  of  these  biological  substances 
which  break  down  the  tissues  and  soften  the  proteins. 

The  tenderizing  agent  is  said  to  penetrate  completely  through  a  piece 
of  meat  whereas  previous  attempts  at  tenderizing  affected  only  the  sur- 
faces.   The  taste  is  also  improved. 

The  new  method  is  expected  to  be  used  in  the  production  of  frozen 
prepackaged  meat  and  meat  food  products.    If  successful,  it  would  greatly 
extend  the  use  of  low  grade  and  low  quality  meats  for  frying  or  roasting. 
It  would  also  reduce  the  demand  for  young  slaughter  stock  and  could 
revolutionize  the  livestock  industry. 


AUSTRALIA  BUYS 
U.S.  HIDES 

Because  of  the  current  shortage  of  hides  in  Australia  (see  Foreign 
Crops  and  Markets,  September  26,  i960) ,  purchases  have  recently  been 
made  in  the  United  States.    During  August  and  early  September,  about 
5,000  pieces  of  wet  salted  cattle  hides  were  sent  to  Australia. 
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Australian  cattle  slaughter  in  early  I96O-6I  (July- June)  has  been 
substantially  below  last  year's  levels.    Although  there  has  been  adequate 
rainfall  in  some  areas,  the  main  cattle  state,  Queensland,  is  still  very 
dry. 

URUGUAY  APPOINTS  SPECIAL 
FOOT-AND-MOUTH  COMMISSION 

The  Uruguayan  Government  on  September  1  appointed  a  commission  of 
5  leading  veterinarians  to  draft  a  national  lav  to  help  fight  foot-and- 
mouth  disease.    The  commission  was  given  30  days  to  make  its  report. 

European  importers  of  meat  are  becoming  more  concerned  about  new 
introductions  of  the  disease  from  Uruguay  and  other  South  American  coun- 
tries where  it  is  so  widespread. 

DANISH  HOG  SLAUGHTER 
AND  MEAT  EXPORTS  UP 

Commercial  hog  slaughter  in  Denmark  during  the  quarter  ended  June  30, 
i960  was  2.k  million  head,  ik  percent  above  the  same  period  in  1959*  How- 
ever, slaughter  for  the  remainder  of  the  year  is  expected  to  decline  as 
more  hogs  are  kept  on  the  farms  for  breeding  purposes. 

With  substantially  larger  supplies  of  feed  and  the  gradual  removal  of 
the  tariff  on  imported  bacon  by  the  British,  hog  production  and  slaughter 
are  expected  to  increase  quite  sharply  in  I96I.    Also  the  Danes  are  making 
an  effort  to  develop  a  new  market  in  West  Germany  for  their  bacon. 

During  the  first  half  of  i960,  Wiltshire  sides  accounted  for  nearly 
52  percent  of  total  meat  exports  with  most  of  these  going  to  the  United 
Kingdom.    Beef  and  veal  exports  also  increased  during  this  period  with 
Italy  and  West  Germany  the  principal  buyers.    Exports  of  canned  hams 
declined  while  those  of  shoulders  and  other  canned  pork  products  rose 
considerably. 

BELGIUM* S  IMPORT  TAXES  INCREASE 
FEED  GRAIN  ACREAGE 

A  k.Q  percent  rise  in  Belgium's  i960  feed  grain  acreage  over  1959 
shows  that  the  objective  of  that  country's  feed  grain  import  taxes  is 
beginning  to  be  realized. 

The  specific  objective  is  to  raise  the  market  prices  of  imported  and 
domestic  feed  grains,  to  make  production  of  such  grains  more  profitable. 
This  in  turn,  is  designed  to  encourage  farmers  to  increase  acreage  and 
production  of  these  grains  at  the  expense  of  wheat  in  order  to  reduce 
Belgium's  wheat  surplus  and  its  feed  grain  imports.    The  wheat  acreage 
declined  15.1  percent. 
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The  government -fixed  "directional"  (target)  producer  price  for  wheat 
has  been  continued  at  an  annual  average  of  1+70  Belgian  francs  per  quintal 
($2.56  per  bushel).    There  are  no  support  prices  for  feed  grains.  (The 
farmers  sell  their  grains  only  to  private  buyers.) 

Up  to  i960  the  feed  grain  import  taxes  had  had  no  noticeable  effect 
on  Belgium's  acreage  of  these  grains  or  on  its  wheat  production.  In 
i960,  the  wheat  output  was  only  about  718,900  metric  tons  (26.k  million 
bushels),  compared  with  793,300  tons  (29. 1  million  bushels)  in  1959. 
Information  is  not  yet  available  on  i960  total  actual  production  of 
feed  grains. 

The  import  taxes  are  100  Belgian  francs  per  quintal  on  rye,  barley 
and  oats  (50. 9,  V3.6,  and  29. 1  cents  per  bushel),  60  francs  per  quintal 
on  corn,  and  millet  and  other  sorghums  (30.5,  27.3,  and  30.5  cents  per 
bushel),  and  33  francs  per  quintal  on  buckwheat  (15.0  cents  per  bushel). 

The  shift  of  land  from  wheat  to  feed  grains  may  also  in  part 
be  due  to  (l)  the  regulation  of  the  Minister  of  Agriculture  that  wheat 
produced  in  i960  in  excess  of  700,000  metric  tons  (25.7  million  bushels) 
would  not  be  eligible  for  price  support,  and  (2)  poor  wheat  planting 
conditions  in  the  fall  of  1959 • 


MOST  AFRICAN  COFFEE  COUNTRIES  JOIN  AGREEMENT 

Most  African  coffee  producing  countries  joined  the  International 
Coffee  Agreement  on  September  26,  i960.    The  Agreement  has  been  extended 
for  a  period  of  1  year  (October  i960  -  September  1961) ,  and  export  quotas 
for  the  signatory  countries  to  traditional  markets  have  been  set  at  about 
36  million  bags. 

Signatories  to  the  Agreement  for  the  1959-60  year  included  15  Latin 
American  producing  countries,  and  Portugal  and  France.    The  United 
Kingdom  and  Belgium  signed  "Declarations  of  Intent"  on  behalf  of  their 
territories  for  the  1959-60  year.    In  addition  to  the  15  Latin  American 
signatories  of  the  Coffee  Agreement  for  I96O-6I,  the  Agreement  was 
accepted  by  the  United  Kingdom  on  behalf  of  Kenya,  Tanganyika,  and  Uganda. 
Other  signatories  included  Portugal,  France,  and  the  following  franc-zone 
countries:     Ivory  Coast,  Malagasy  Republic,  Togo,  Cameroun,  Gabon, 
Dahomey,  Central  African  Republic,  and  the  Republic  of  Congo  (French). 


PARAGUAY  EXTENDS  EXPORT  CHARGES 
FOR  TRANSIT  COFFEE 

A  decree  of  September  5,  i960  extends  present  export  charges  for 
coffee  in  transit  through  Paraguay  for  export.    These  charges  amount  to 
approximately  15  percent  of  the  f.o.b.  value. 
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INTERNATIONAL  COFFEE  AGREEMENT 
SETS  EXPORT  QUOTAS 

The  directors  of  the  International  Coffee  Agreement  have  estimated 
world  demand  for  coffee  exports  during  the  I96O-6I  year  (October -September) 
at  roughly  1+2, 500,000  bags. 

Based  on  this  and  a  forecast  of  about  36  million  bags  to  be  exported 
by  signatory  countries  to  traditional  markets  during  I96O-6I,  export  quotas 
were  fixed  for  the  October-December  i960  quarter  as  follows: 

Brazil  l+,350, 000 ;  Colombia  1,1+90,000;  Costa  Rica  198,000;  Cuba  92,000; 
Ecuador  1^5,000;  El  Salvador  390,000;  Guatemala  1+10,000;  Haiti  130,000; 
Honduras  10,000;  Mexico  268,000;  Nicaragua  55,000;  Panama  7,000;  Peru 
120,000;  Portugal  1+90,000  (Other  than  Metropolitan  market);  United  Kingdom 
625,000  (including  to  Commonwealth);  franc -zone  signatories  320,000  (other 
than  metropolitan  market);  Dominican  Republic  20l+,000;  and  Venezuela  110,000 
bags.    Signatories  to  the  extended  International  Coffee  Agreement  account 
for  over  90  percent  of  the  world's  exportable  coffee  production. 


INDIA  RELEASES  SUGAR  FOR  EXPORT 

The  release  of  50*000  long  tons  (56,000  short  tons)  of  refined  sugar 
for  export  through  the  Indian  Sugar  Mills  Association  was  announced 
September  17  by  the  Government  of  India.    This  action  was  prompted  by  the 
record  production  of  refined  sugar  in  the  1959-60  season. 

The  f.o.b.  price  of  Indian  refined  sugar,  excluding  taxes,  is  2  to  3 
cents  a  pound  higher  than  the  international  price.    No  decision  has  been 
made  as  to  how  to  make  up  the  financial  losses  that  would  be  involved  in 
exports.    Provided  India  sells  at  international  prices,  the  possibilities 
of  exporting  sugar  to  Malaya,  East  Africa,  Persian  Gulf  and  some  Middle 
East  countries  are  considered  to  be  bright. 


CUBA  BUYING  RUSSIAN 
CONDENSED  MILK 

Trade  reports  state  that  Cuba  has  placed  a  firm  order  with  the  Soviet 
Union  for  about  9*8  million  pounds  of  condensed  milk.    Indications  are  that 
about  one-half  of  the  order  has  been,  or  is  about  to  be  shipped. 

CANADA'S  GRAIN 
PRODUCTION  LARGER 

Grain  harvesting  has  taken  place  under  nearly  ideal  conditions  in  most 
parts  of  Canada  this  year.  By  mid-September  harvesting  was  about  completed 
over  most  of  the  Prairie  Provinces,  in  contrast  with  the  1959  harvest  which 
was  greatly  delayed  by  wet  weather. 
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On  the  basis  of  yields  indicated  on  September  15,  the  Dominion  Bureau 
of  Statistics  now  estimates  the  wheat  crop  at  1+91  million  bushels.    This  is 
k  percent  above  the  August  forecast  and  19  percent  above  the  small  crop 
last  year.    It  is  still,  however,  slightly  below  the  average  of  the  past  10 
years.    The  wheat  crop  includes  an  estimated  16.3  million  bushels  of  durum. 
This  is  11  percent  above  the  1959  outturn,  despite  a  13  percent  reduction 
in  durum  acreage. 

Oats  production  is  now  estimated  at  1+51  million  bushels,  2  percent 
above  the  August  forecast,  8  percent  larger  than  the  1959  harvest  and  7 
percent  above  the  10-year  average.    Acreage  was  slightly  smaller  and  yields 
larger  than  last  year. 

A  barley  crop  of  211  million  bushels,  estimated  for  this  year,  is  7 
percent  less  than  last  year.    The  reduction  is  due  to  a  sharp  cut  in 
acreage,  which  more  than  offset  slightly  larger  yields. 

Production  of  58  million  bushels  of  mixed  grains  is  9  percent  less 
than  last  year  because  of  smaller  acreage.    Rye  production  is  still 
estimated  at  10.1  million  bushels.    Both  acreage  and  yields  are  larger 
than  last  year. 


GRAIN;    Canadian  acreage,  yields,  and  production,  1959  and  i960 


Grain 

•  Area 

'  Yields  per  acre 

'  Production 

!  1959 

[1960  1/ 

1  1959 

[1960  1/ 

i  1959 

!l96o  1/ 

:  1,000 
:  acres 

:  1,000 
!  acres 

:Bushels 

:Bushels 

:  1,000 
ibushels 

:  1,000 
ibushels 

1+25 
'  22,61+0 

:  525 
22,673 

29.3 
'    17.7  1 

'  33-2 
20.9 

:  12,k6k 
1+01,056 

:  17^30 
:  ^73,102 

23,065  : 

23,198 

17.9  ' 

-  21.1 

^13,520 

:  1+90,532 

Oats  for  grain  2/...; 

11,391  : 
8,289  : 

517  : 
1,500  : 
I+89  : 
83  • 

11, 1^7  : 
7,360  ■ 
5^3  : 
1,381  : 
51k  ' 
85  : 

36.7  : 
27.2  i 

15.8  : 
h2.5  : 

63.5  : 

19.6  : 

^0.5 
28.2  ; 

18.7  1 

1+2.1  : 

55.5  : 

21.6  : 

• ^17, 933 
225,550 

8,11+9  • 
63,790  ! 
31,023  : 
.  .  1,629  : 

1+51,008 
207,837 
10,1*1-2 
58,106 
28,521+ 
1,8^3 

1/  Preliminary  estimates.  2/  Production  and  yield  in  bushels  of  3I+ 
pounds . 


From  reports  of  the  Dominion  Bureau  of  Statistics. 
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The  September  forecast  of  production  of  corn  for  grain  is  28.5  million 
bushels  compared  with  31. 0  million  a  year  ago.    Acreage  was  larger  than  in 
1959  "but  yields  averaged  13  percent  below  the  high  yields  last  year. 

AUSTRALIA'S  i960  GRAIN 
PROSPECTS  BRIGHT 

Prospects  for  Australia's  i960  grain  crops  are  generally  excellent. 
Growing  conditions  have  been  unusually  good  over  most  parts  of  the  country, 
but  in  Northern  new  South  Wales  and  Queensland  early-season  dryness  made 
the  outlook  less  favorable  than  in  other  areas.    Later,  rains  improved  the 
outlook  over  most  of  that  region. 

Wheat  production  may  be  at  a  new  high  and,  with  substantial  carryover 
stocks,  supplies  available  for  export  will  also  be  a  near-record.  Despite 
large  wheat  supplies,  high  protein  wheat  may  be  in  short  supply  during  the 
coming  season  as  a  result  of  lower  production  prospects  in  Northern  areas. 

Barley  and  oats  supplies  will  also  be  large  this  season.  Production 
of  these  grains  in  1959  'was  little  more  than  half  the  high  level  of  1958. 


RECORD  WEST  GERMAN 
CROP  PRODUCTION 

According  to  preliminary  reports,  West  Germany  harvested  record  grain, 
fruit  and  oilseed  crops.    Relatively  large  crops  of  sugar  beets,  forage 
and  potatoes  are  also  expected. 

However,  due  to  heavy  rains  the  quality  of  the  grains  is  likely  to 
be  rather  poor.    Both  the  high  production  and  the  low  quality  will  pre- 
sumably have  a  considerable  impact  on  Germany's  agricultural  imports 
during  the  current  crop  year.    The  German  Ministry  of  Agriculture  stated 
that  imports  of  feed  grains  will  probably  have  to  be  reduced  to  1  million 
metric  tons,  or  less  than  50  percent  of  last  year's  quantity.    On  the  other 
hand,  wheat  imports  will  probably  be  increased  without,  however,  making  up 
for  the  reduction  in  feed  grain  imports.    The  mixing  regulations  are  likely 
to  be  changed  in  order  to  allow  for  a  larger  percentage  of  imported  wheat. 

As  a  result  of  the  large  supply  of  feedstuffs  with  a  high  content  of 
carbohydrates,  the  consumption  of  protein-rich  oilcakes  and  meals  will 
presumably  surpass  the  record  of  1959-60.    For  this  reason,  U.S.  ship- 
ments of  soybeans,  one  of  the  major  sources  for  the  supply  of  oilcakes 
and  meals  in  West  Germany,  may  well  increase  above  the  1959-60  value. 
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U.K.  IMPORTS  LESS 
WHEAT  AND  FLOUR 

U.K.  imports  of  wheat  and  flour  during  1959-60  totaled  1+.5  million  tons  (l6l+ 
million  "bushels),  compared  with  5.3  million  tons  (195  million  "bushels)  a  year 

rlier.    This  reduction  resulted  from  a  large  harvest  in  1959  which  lowered  im- 
port requirements  for  i960. 

Imports  of  wheat  were  k  million  tons,  compared  with  1+.7  million,  and  flour 
imports  were  510,000  tons,  compared  with  650,000  tons  in  1958-59*    As  usual, 
Canada  was  the  principal  source  of  the  wheat  and  flour,  furnishing  more  than  50 
percent  of  the  total  in  1959-60. 

WHEAT  AND  FLOUR:    U.K.  imports,  July-June  1958-59  and  July- June  1959-60 


July- June  1958-59 


Origin 


Wheat 


Flour 


Total 


July-June  1959-60  \J 


Wheat 


Flour 


Total 


:  Metric 
:  tons 


United  States, 

Canada  , 

Argentina  

Australia  

Uruguay  

Belgium  and 
Luxembourg. , 

France  

Germany,  East, 
Germany,  West. 

Greece  , 

Ireland  

Italy  

Netherlands. . , 

U.S.S.R  , 

Turkey  

Others  


639,280 
2,377,7^3 
512,879 
521,9^9 
25,635 


Metric 
tons 

83,283 
381,569 
763 
55,952 


Metric 
tons 

722,563 
2,759,312 
513,61+2 
577,901 
25,635 


Metric 
tons 

1+90,920 
2,218,81+7 
315,126 
515,005 


Metric 
tons 

28,831 
381,560 
2/  383 
52,237 


Metric 
tons 

519,751 
2,600,1+07 

315,509 
567,21+2 


1^,839 

119,513' 
9,650' 
11,631+ 
25,^30 
52,1+27 
268,889 
11,238 
129,608 
8,1+81+ 
6,011+ 

'>  1,539 

!  20,966 
•  3,682 

:  7,977 
1,127 

8,025 

•  16,378 
11+0,1+79. 
:  9,650* 
:  15,316' 
:  25,1+30' 
:  52,1+27' 
276,866' 
:  12,365: 
129,608: 
8,1+81+: 
ll+,039: 

:  13,9^9 
113,371 
2/  16,361+ 
2/  2,106 
2/  3l+,2l+8' 
2/  120' 
31,5^6' 
2/  6,1+1+7: 
lll+,012: 

81+,  810: 

:      2/  822' 
:  16,810' 

•  2/  l+,l+li: 

2/  85I+: 
2/  175: 

2l+,37i: 

:  ll+,771 
130,181 
16,361+ 

6,517 
3i+,2l+8 
120 

32,1+00 
6,622 

lll+,012 
109,181 

K 735, 212 

561+,883 

5,300,095: 

3,956,871: 

510,1+51+: 

1+,  1+67,325 

173,987 

20,756 

19^, 7^3: 

11+5,388! 

18,756! 

l6l+,ll+l+ 

Equivalent 

1,000  bu  

1/  Preliminary.    2/  6  months  only,  July-December~1959. 


Compiled  from  official  and  other  sources. 
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Imports  from  Canada  were  2.6  million  tons,  down  about  160,000  tons 
from  the  preceding  year;  from  Australia  567, 000  tons,  down  11,000  tons; 
from  the  United  States,  520,000  tons,  down  103,000  tons  from  Argentina, 
316,000  tons,  down  200,000  tons.     Imports  from  France  and  the  U.S.S.R.,  the 
other  principal  sources  were  down  10,000  and  16,000  tons,  respectively. 

Though  wheat  production  in  i960  is  estimated  to  be  larger  than  last 
year,  the  quality  of  the  crop  is  somewhat  lower.    Import  requirements  of 
high  quality  wheat  will  be  required  to  mix  with  the  lower  quality  domestic 
wheat.    Therefore,  total  imports  in  196O-6I  are  expected  to  be  slightly 
above  the  previous  year. 

PHILIPPINE  REPUBLIC  FORECASTS  SHARP 
INCREASE  IN  RICE  ACREAGE 

The  Philippine  rice  acreage  of  I96O-6I  was  officially  forecast  on 
August  1  at  8.3  million  acres.    The  preliminary  estimate  -  made  at  the 
beginning  of  the  transplanting  season  -  is  an  increase  of  around  a  million 
acres  more  than  the  estimate  of  7^330,000  acres  in  1959-60.    Rough  rice 
production  was  forecast  at  3>850,000  metric  tons  compared  with  3^667, 000 
tons  in  1959-60. 

Following  the  forecast,  heavy  floods  covered  new  plantings  in  Central 
Luzon,  the  main  rice  area.    It  was  officially  estimated  that  nearly  180,000 
acres,  normally  producing  around  130,000  tons,  were  damaged.    The  floods 
occurred  when  much  of  the  area  was  still  unplanted,  and  actual  losses  were 
mostly  seedlings,  which  the  government  and  growers  have  endeavored  to 
replace.    Also,  beneficial  results  of  heavy  rains  in  flood-free  areas 
should  offset  to  a  great  extent  the  damage  in  affected  acreages. 

The  Agricultural  Economics  Division  of  the  Philippine  Government 
estimated  that  a  surplus  of  around  170,000  metric  tons  of  milled  rice  was 
carried  over  from  the  1959-60  crop.    A  firmness  in  prices  in  recent  weeks 
is  attributed  to  disruption  in  rice  movement  rather  than  to  shortage  in 
supply. 

However,  the  President  has  directed  that  no  more  rice  be  bartered 
this  year.    Of  the  8,500  metric  tons  approved  for  export,  only  500  tons 
were  shipped  to  Hong  Kong.    Around  26  tons  of  enriched  rice  were  exported 
to  Australia. 

CUBA  STEPS  UP 
RICE  IMPORTS 

Rice  arrivals  into  the  port  of  Havana,  Cuba,  in  the  week  September  16 
through  22  totaled  6,668  metric  tons,  of  which  6,^87  tons  were  from  the 
United  Arab  Republic  (Egypt)  and  l8l  tons  were  from  the  United  States. 
These  entries,  together  with  the  5^987  tons  imported  in  the  preceding 
week,  were  the  first  sizable  imports  in  Cuba's  current  rice -quota  year 
(July- June) . 
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Ecuador  on  September  26  shipped  3,000  tons  of  rice  consigned  to  the 
Cuban  Bank  of  Foreign  Commerce,  Habana,  according  to  the  Ecuadoran  press. 
Also,  another  shipment  of  696  tons  of  clean  rice  reportedly  is  being  prepared 
for  export  to  the  same  destination. 

SPAIN'S  i960  RAISIN 
PACK  EQUALS  1959 

The  i960  Spanish  raisin  pack  equals  1959  production  of  15,000  short  tons, 
Quality  of  the  i960  pack  is  reported  to  be  better  than  last  year's  which 
suffered  some  damage  from  rains  during  drying.    Average  1953-57  production 
was  1^,100  tons. 


RAISINS:  Spain,  supply  and  distribution, 
 1958,  1959,  and  forecast  i960  


Item 


1958 


1959 


Forecast 
i960 


: Short  tons 


Short  tons 


Short  tons 


Beginning  stocks,  Sept.  1  : 

Production  : 

Malaga  ; 

Denia  • 


7,700 
8,800 


Total  ;  16,500 


Total  supply  :  16, 500 

Exports  :  6,387 

Domestic  consumption  •  10,113 

Ending  stocks,  Aug.  31  ;   

Total  distribution  ;  16,500 


6,700 
8,300 


15,000 


15,000 
1/  7,500 
7,500 


15,000 


1/  10  months,  September  1,  1959-June  30,  1§60,  6,301  tons. 


7,000 

8,000 


15,000 


15,000 

7,500 
7,500 


15,000 


RASINS:    Spain,  exports  by  country  of  destination 


Country 


Finland  , 

France  , 

Germany  , 

Italy  , 

Poland  , 

.'/.."j'l^r. . ........ 

Switzerland. . . , 
United  Kingdom, 

Others  , 

Total  


\ Marketing  year  beginning  September  1 


1957-58 


: Short  tons 


1,^13 

692 

26 
803 

355 
1^68 

778 


5,808 


1/  10  months,  September  1,  1959-June  30,  i960. 


1958-59 


Short  tons 


192 

5^9 
ih 

288 

^83 
507 
2,875 


^387 


1959-60  1/ 


Short  tons 


198 
1,036 

537 
89 
55^ 
671 
335 
1,160 
1,721 


6,30.1. 
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Spanish  raisin  exports  for  the  10-month  period  September  1,  1959- 
June  30,  i960  totaled  6,301  tons.    Shipments  were  about  equally  divided 
between  the  areas  of  Denia  and  Malaga.    The  largest  importing  country 
was  the  United  Kingdom  followed  closely  by  France.    In  the  1958-59  and 
1957-58  marketing  seasons  a  total  of  6,387  and  5,808  tons  of  raisins 
were  exported. 

Opening  prices,  c.  &  f.  British  ports,  of  Spanish  raisins  were 
reported  in  cents  per  pound  as  follows:    G.A.Q. --1^.9,  Flor--15.9, 
extra  Flor — 17*2,  seeded  Valencias--17.2. 


ARGENTINE  SECOND  ESTIMATE  OF 
FLAXSEED  ACREAGE  BELOW  LAST  YEAR 

The  I96O-6I  second  estimate  of  Argentina's  flaxseed  crop  is  2,928,135 
acres,  down  3*5  percent  from  last  year's  revised  final  estimate  of 
3,033A52  acres,  but  up  8.7  percent  from  the  1959-60  second  estimate  of 
2,693,390  acres. 


BRAZILIAN  SOYBEAN  PRICES  INCREASE; 
EXPORTS  TO  BE  SMALL 

With  soybean  crushing  mills  in  Rio  Grande  do  Sul,  Brazil,  absorbing 
all  soybeans  available  in  the  local  market,  prices  increased  for  the 
fourth  consecutive  month  and  as  of  early  September  were  quoted  at  over 
Cr  $850  per  60-kilo  bag  ($2.06  per  bushel  converted  at  the  free  market 
rate  on  August  31  of  Cr  $187.23  to  U.S.  $1.00),  compared  with  Cr  $750 
($1.83)  a  month  earlier  (see  Foreign  Crops  and  Markets,  September  5) • 

With  only  small  quantities  of  soybeans  expected  to  move  into  inter- 
national markets,  an  adequate  supply  for  the  national  crushing  industry 
seems  assured.    An  estimated  735*000  bushels  will  be  retained  as  seed 
with  many  growers  planning  to  increase  acreage  for  the  next  crop. 

CHILE'S  FLAXSEED  CROP  MAY  BE  UP  SLIGHTLY 

Chilian  flaxseed  production  in  I96O-6I  is  forecast  at  206,000 
bushels,  an  increase  of  less  than  1  percent  from  last  year's  20^,700 
bushels.    Acreage  increased  only  slightly  although  flaxseed  processors 
were  active  in  encouraging  expanded  plantings  through  higher  contract 
prices  and  large  production  loans.    Linseed  oil  demand  is  strong  because 
of  growing  requirements  for  reconstruction  following  earthquakes  earlier 
this  year. 
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Chile  is  practically  self-sufficient  in  linseed  oil  production.  Imports 
in  1959  were  only  ^9  tons,  mostly  from  the  United  Kingdom.    Imports  in  i960 
are  expected  to  be  ^5  tons.    Normally,  no  flaxseed  is  imported  or  exported. 

CANADA'S  FLAXSEED,  RAPESEED,  MUSTARD  SEED 
UP  SHARPLY;  SOYBEANS,  SUNFLOWER  SEED  DOWN 

Canada's  i960  production  of  flaxseed,  rapeseed  and  mustard  seed  is  up 
sharply  from  1959,  on  the  basis  of  yields  indicated  as  of  September  15, 
according  to  the  Dominion  Bureau  of  Statistics. 


OILSEEDS:    Canada,  acreage,  yield  per  acre,  and  production, 
average  1950-5^,  annual  1959  and  i960 


Year 

\  Flaxseed 

• 

]  Rapeseed 

[  Soybeans 

1 

: Sunflower 
:  seed 

:  Mustard 
:  seed 

Acreage 

:  1,000 
:  acres 

:  1,000 
:  acres 

:  1,000 
:  acres 

:  1,000 
:  acres 

:  1,000 
:  acres 

Average : 

!  997 
:  2,151 
:  2,817 

:  19 
:  756 

:  188 
:  251 
:  256 

i  15 

:  k2 
:  22 

!  ^5 

80 

:  156 

Yield  per  acre 

Bushels 

Pounds 

:  Bushels  ; 

Pounds 

Pounds 

Average : 

■    9^  \ 

8.2  j 

7^2  • 
83^  : 
737  : 

22.  k  \ 

27.2  ; 

2k.  6  : 

578  j 
881  : 
836  : 

613 
1+52 

9.1  : 

Average : 
1950-5^. 

1959  

i960  1/.., 
1/  As  ir 


Production 


1,000 
bushels 
9,369 
17,719 

;he  basif 


J    1,000  : 

1,000 

:    1,000  : 

'    pounds  : 

bushels 

'    pounds  ' 

:    15,6^  : 

^,131 

:     7,237  : 

:  178,000  : 

6,828 

:    37,000  : 
:    18,800  : 

:  557,000  : 

1,000 
pounds 
20,089 
k9,lkk 
70,^00 


Dominion  Bureau  of  Statistics,  Ottawa 

Flaxseed  production  is  estimated  at  kk  percent  above  last  year's  outturn, 
Acreage  increased  almost  one-third  and  average  yields  are  up  11  percent. 

Rapeseed  output  is  believed  to  be  over  3  times  the  relatively  small  1959 
crop.    Planted  acreage  was  2\  times  that  of  a  year  earlier,  but  yields 
declined  some  12  percent. 
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The  first  estimate  of  soybeans  reflects  an  8-percent  decline  from 
last  year's  record  crop,  because  of  lower  yields.    The  bulk  of  the  crop 
is  grown  in  Ontario;  some  500  acres  were  planted  in  Manitoba. 

Indicated  production  of  sunflower  seed  is  only  about  one -half  the 
1959  outturn,  with  acreage  down  about  one -half  and  average  yields  5 
percent  lower  than  last  year. 

The  mustard  seed  crop  is  expected  to  be  up  ^0  percent.    Acreage  is 
almost  double  that  of  a  year  earlier,  but  average  yields  are  down  sharply 
because  of  drought. 


FOREIGN  FEEE  WORLD  PRODUCES 
AND  EXPORTS  LESS  COTTON 

Cotton  production  during  1959-60  ( August -July )  in  the  principal 
foreign  Free  World  exporting  countries,  listed  in  the  accompanying 
table,  amounted  to  lk.6  million  bales  ( 500  pounds  gross) --a  1.1 
million-bale  decrease  from  15.7  million  bales  a  year  earlier. 
Contributing  to  the  decline  was  unfavorable  crop  conditions  in  some 
areas  and  the  competitive  pricing  of  U.S.  cotton. 

Largest  production  increases  were  in  Brazil  and  Pakistan,  while 
principal  declines  occurred  in  India,  due  to  adverse  weather,  and 
Mexico,  where  lower  prices  were  reflected  in  a  tightening  of  produc- 
tion credit  and  reduced  acreage.    There  were  smaller  declines  in  Central 
America  and  other  areas. 

Reports  from  principal  foreign  Free  World  producing  countries 
outside  of  the  U.  S.  in  1960-61  indicate  an  increase  in  production 
of  about  1  million  bales  over  last  season,  with  much  of  the  increase 
accounted  for  in  India  and  Mexico  where  the  crops  are  now  expected 
to  be  about  20  percent  larger  than  in  1959-60.    The  crop  in  North 
Brazil  is  larger,  while  in  South  Brazil,  as  in  other  Southern 
Hemisphere  areas,  planting  is  just  beginning. 

Cotton  exports  for  specified  periods  of  1959-60  from  the  principal 
foreign  Free  World  exporting  countries  decreased  by  1.^  million  bales 
from  a  year  earlier.     Smaller  exportable  supplies  in  some  countries 
were  depleted  early  in  the  season.    As  consumption  abroad  continued 
to  increase,  reaching  new  record  levels,  increased  demand  included 
cotton  for  consumption  as  well  as  for  replenishment  of  mill  stocks. 

Total  Free  World  trade  of  13.5  million  bales  in  1959-60  was  up 
3.1  million  bales  from  the  previous  season  as  adequate  supplies  of 
desired  qualities  in  the  United  States,  available  at  stable  prices, 
resulted  in  U.  S.  exports  of  'J tk  million  bales. 
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GREECE  EXPECTS  RECORD 
COTTON  CROP  THIS  SEASON 

The  I96O-61  cotton  crop  in  Greece,  now  estimated  at  320,000  bales 
(500  pounds  gross),  is  22  percent  above  the  262,000  bales  grown  last 
season,  and  10  percent  larger  than  the  previous  record  of  290,000  bales 
produced  in  1957-58. 

Cotton  acreage  is  up  26  percent — from  325,000  acres  in  1959-60  to 
a  record  high  of  about  ^-10,000  this  season.    The  acreage  increase  is 
attributed  mainly  to  favorable  weather  early  in  the  season,  government 
subsidies  to  farmers  based  on  cotton  acreage,  and  government  loans  at 
favorable  rates  for  irrigation  projects,  machinery,  and  regular  cultiva- 
tion practices.    This  year  the  trend  continued  toward  increased  cotton 
production  under  irrigation,  with  about  68  percent  of  the  crop  irrigated, 
against  65  percent  in  1959-60. 

As  decreed  by  the  Minister  of  Agriculture,  only  3  adapted  varieties 
of  cotton  were  planted  in  Greece  this  season.    Varieties  and  acreage 
planted  to  each  were  as  follows:    Coker  100  W,  238,000  acres;  10  E 
119,000  acres j  and  Acala  k-k-2,  53,000. 

Cotton  exports  from  Greece  totaled  153,000  bales  during  1959-60, 
down  21  percent  from  the  19^,000  bales  the  previous  season.  Communist 
Bloc  countries  received  25  percent  of  total  exports  in  1959-60,  against 
29  percent  a  year  earlier.    Quantities  exported  to  principal  outlets 
in  1959-60,  with  comparable  1958-59  figures  in  parentheses,  were: 
France  ^0,000  bales  (31,000);  Yugoslavia  26,000  (21,000);  Japan  17,000 
(20,000);  Italy  15,000  (39,000);  Czechoslovakia  10,000  (13,000); 
Poland  9,000  (13,000);  Hungary  8,000  (8,000);  West  Germany  8,000  (7,000); 
Israel  6,000  ( 2,000);  and  Bulgaria  6,000  (10,000). 

Exports  are  expected  to  be  substantially  higher  this  season  in  view 
of  the  larger  crop,  continued  government  financial  assistance,  and  the 
likelihood  of  little  change  in  stocks  from  the  August  1,  i960  level  of 
2^,000  bales. 

Favorable  prices  received  by  growers  for  the  1959  crop,  aided  by 
government  subsidies,  encouraged  acreage  expansion  in  i960.  Government 
efforts  to  improve  yield  and  quality  by  limiting  plantings  to  a  few 
adapted  varieties,  increasing  irrigation  facilities,  and  other  types 
of  assistance  are  proving  successful. 

Consumption  totaled  121,000  bales  in  1959-60 — down  5  percent  from 
the  128,000  bales  used  in  1958-59  due  largely  to  reduced  mill  operations 
as  Greek  spinners  worked  off  a  surplus  of  manufactured  goods  produced 
during  the  previous  season.    These  surpluses  have  been  substantially 
reduced,  and  some  increase  in  consumption  is  likely  this  season. 
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SWITZERLAND  IMPORTS  AND  USES 
MORE  COTTON  IN  1959-60 

Imports  of  cotton  into  Switzerland  during  1959-60  (August-July) 
totaled  203,000  bales  (500  pounds  gross),  up  ^8  percent  from  the  137,000 
"bales  imported  in  the  previous  season.    This  sharp  increase  is  attributed 
mostly  to  higher  consumption  and  a  rise  in  cotton  stocks  held  by  mills. 

Imports  of  U.  S.  cotton  amounted  to  89,000  bales  or  kk  percent  of 
total  imports  during  1959-60,  compared  with  only  15,000  bales  or  11  per- 
cent of  the  total  a  year  earlier.     Quantities  imported  from  major  sources 
other  than  the  U.  S.  during  1959-60,  with  comparable  1958-59  figures  in 
parentheses,  were:    Peru  36,000  bales  (H0,000);  Egypt  31?000  ( 1^,000); 
Mexico  15,000  (35,000);  Sudan  7,000  (6,000);  andU.S.S.R.  6,000  (2,000). 

Cotton  consumption  in  Switzerland  during  1959-60,  estimated  at 
182,000  bales,  was  15  percent  above  the  158,000  bales  used  in  the  previous 
season.    A  high  level  of  imports  and  consumption  is  expected  throughout 
the  current  season  as  most  mills  are  operating  at  or  near  capacity,  and 
order  books  at  some  mills  are  filled  well  into  I96I.    However,  imports  for 
stocks  replenishment  are  not  expected  to  continue  at  the  1959-60  rate. 

Stocks  on  July  31  were  estimated  at  120,000  bales --up  20  percent  from 
beginning  stocks  of  100,000  bales  on  August  1,  1959* 

REPUBLIC  OF  THE  CONGO  GROWING  MORE  PEANUTS 

Peanut  production  in  the  Republic  of  the  Congo  is  expected  to  be  up 
slightly  this  year  despite  the  political  turmoil  of  recent  months.  The 
i960  crop  is  forecast  at  20^,000  short  tons,  unshelled  basis,  up  2  percent 
from  last  year's  200,000  ton  harvest. 

Fractically  all  peanuts  produced  in  the  Congo  are  grown  by  the  native 
population,  mainly  for  domestic  consumption,  and, "therefore,  political 
troubles  are  expected  to  have  little  effect  on  either  production  or  inter- 
nal marketing.    As  a  result  of  restriction  on  food  imports  and  irregular 
transportation  of  food  to  the  interior,  demand  for  peanuts  will  be  good. 
Also,  some  cotton  acreage  which  was  not  planted  because  of  the  June 
election  will  probably  be  planted  to  peanuts. 
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